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Abstract

The effectiveness of investment fund management is a 

crucial factor in the success of financial markets, 

particularly in emerging economies such as Vietnam. This 

study examines the principles and criteria for evaluating the 

management of investment funds by asset management 

companies operating in Vietnam’s stock market. The paper 

aims to explore the key elements of fund management 

performance assessment and analyze their applicability in 

the Vietnamese context. 

Through a comprehensive review of existing literature, the 

study identifies the most common principles used to 

evaluate fund performance, including risk-adjusted return, 

asset allocation strategies, and portfolio diversification. The 

research also discusses the challenges and opportunities in 

evaluating fund management within Vietnam's evolving 

financial environment, considering the rapid growth and 

regulatory changes in the market. 

The findings suggest that while traditional evaluation 

methods are widely applied, there is a need for more 

sophisticated and market-specific approaches that can better 

reflect the unique dynamics of the Vietnamese market. This 

paper provides a framework for investors, regulators, and 

stakeholders to assess the effectiveness of asset management 

companies and offers recommendations for improving the 

fund management evaluation process in Vietnam. 

Keywords: Investment Fund Management, Asset Management Companies, Fund Performance Evaluation, Vietnam Stock 

Market, Investment Strategies, Emerging Markets, Financial Management, Investment Effectiveness 

1. Introduction 

In recent years, the financial market in Vietnam has experienced significant growth, driven by increasing investor interest, a 

burgeoning middle class, and the government's efforts to integrate Vietnam into the global economy. With this expansion, the 

role of asset management companies (AMCs) has become crucial in channeling investments into the stock market. These 

companies are responsible for managing various investment funds, including equity funds, fixed-income funds, and mixed-

asset funds. The management of these funds involves complex decisions, such as asset allocation, risk management, and 

portfolio diversification, which directly affect the returns for investors and the stability of the broader financial system. 

However, despite the rapid development of the stock market, there remains a lack of clear, standardized methods for evaluating 

the effectiveness of asset management companies' fund management activities in Vietnam. This has led to challenges in 

assessing the performance of these companies, particularly when comparing them with international standards or across 

different funds. While some evaluation methods are used, such as tracking the performance of funds based on their returns, 

these methods often fail to account for the broader market conditions, risk-adjusted returns, or the effectiveness of long-term 

investment strategies. 

The absence of a comprehensive framework for evaluating fund management practices poses several risks. It complicates the 

decision-making process for investors, who may struggle to identify the most effective and efficient funds to invest in. 

Furthermore, the lack of transparency in performance evaluation can hinder the development of investor trust in the market and 

its regulatory framework. Moreover, for policymakers and regulators, the absence of clear evaluation standards impedes the 

formulation of effective policies to support the growth of the investment sector. 
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This paper seeks to address these issues by investigating the 

principles and criteria for evaluating the effectiveness of 

investment fund management in Vietnam. By doing so, the 

research aims to propose a set of guidelines that can assist 

asset management companies, investors, and regulators in 

making more informed decisions. It also aims to contribute 

to the development of a more transparent and accountable 

financial market in Vietnam, which is essential for attracting 

both domestic and international investments. 

 

2. Literature Review 

2.1 Fund Management and Its Importance 

Fund management is a complex process involving the 

administration of investment portfolios with the objective of 

achieving the best possible returns for investors while 

managing associated risks. In general, the role of asset 

management companies (AMCs) is to make investment 

decisions on behalf of clients, including retail investors, 

institutional investors, and pension funds. The effectiveness 

of fund management is primarily measured by the ability of 

the AMC to generate consistent returns while managing risk. 

This involves the selection of appropriate asset classes, the 

timing of investments, and the implementation of portfolio 

diversification strategies. 

According to Sharpe (1964) [8], the performance of an 

investment fund can be evaluated using the Sharpe ratio, 

which measures the risk-adjusted return of the fund. A 

higher Sharpe ratio indicates that the fund is providing 

higher returns for each unit of risk taken. In addition to risk-

adjusted returns, fund performance can also be assessed 

using benchmarks, such as market indices, to evaluate how 

well the fund is performing relative to the broader market. 

This helps in determining whether the fund manager is 

adding value through superior decision-making or whether 

the returns are simply the result of favorable market 

conditions. 

 

2.2 Performance Evaluation in Emerging Markets 

Emerging markets, including Vietnam, present unique 

challenges for fund management evaluation. According to 

Bekaert and Harvey (2000) [1], emerging markets often 

exhibit higher volatility and less liquidity compared to 

developed markets, making performance evaluation more 

complex. Factors such as market inefficiencies, less 

developed regulatory frameworks, and limited financial 

instruments may affect the evaluation process. 

In the case of Vietnam, the stock market is relatively young, 

with a history dating back to 2000. While it has experienced 

rapid growth, it still faces challenges related to transparency, 

liquidity, and investor protection. Researchers like Vu 

(2015) [10] and Nguyen (2017) [5] highlight that the lack of 

standardized performance evaluation tools and data in 

Vietnam's financial sector can lead to inaccurate 

assessments of fund managers' effectiveness. Therefore, 

there is a pressing need for frameworks and criteria 

specifically designed to evaluate the performance of asset 

management companies operating in such markets. 

 

2.3 Principles of Fund Management Evaluation 

Several studies have proposed different principles and 

criteria for evaluating the effectiveness of fund management 

activities. Fama and French (1993) [2] developed the three-

factor model, which evaluates fund performance based on 

market risk, size, and value factors. This model has become 

a widely accepted framework for assessing mutual funds in 

developed markets. However, in emerging markets like 

Vietnam, such models may not fully capture the unique risks 

and opportunities present. Thus, it is crucial to adapt these 

principles to reflect local market conditions. 

In addition to traditional evaluation metrics, the Alpha and 

Beta coefficients are commonly used to measure the risk-

adjusted returns of investment funds. Alpha represents the 

excess return generated by a fund relative to its expected 

return based on its Beta (market risk exposure). While 

Alpha is a useful measure of fund performance, it is 

important to recognize that funds in emerging markets may 

have higher Beta due to greater market volatility. As such, 

evaluation models need to incorporate factors that address 

the distinctive nature of these markets, such as political risk, 

regulatory uncertainty, and currency fluctuations. 

 

2.4 Vietnam’s Asset Management Industry and 

Challenges 

Vietnam’s asset management industry is still evolving, with 

asset management companies facing numerous challenges. 

These challenges include insufficient data transparency, 

limited financial products, and regulatory changes that often 

occur without prior notice. Nguyen and Le (2019) [6] argue 

that the Vietnamese market lacks the sophisticated tools for 

evaluating the performance of fund managers, which limits 

investors' ability to make informed decisions. Moreover, 

according to Huang (2018) [4], the absence of standardized 

metrics for assessing fund management performance leads 

to a reliance on simple return-based evaluations, which do 

not account for risk or other factors that could impact long-

term fund performance. 

Despite these challenges, Vietnam's financial market offers 

several opportunities for growth. According to Tran (2020) 
[9], the increasing number of foreign investments and the 

gradual development of the regulatory framework are 

expected to provide a more favorable environment for fund 

management evaluation in the future. Therefore, it is 

essential to develop a framework that not only aligns with 

international best practices but also takes into consideration 

the specific characteristics of Vietnam's emerging market. 

 

2.5 Recent Studies on Investment Fund Management 

Evaluation in Vietnam 

Several studies have explored the performance evaluation of 

investment funds in Vietnam, but most of these focus on 

individual funds rather than a comprehensive evaluation 

framework for the entire sector. For example, Hoang (2021) 
[3] analyzes the performance of equity funds in Vietnam 

using traditional performance metrics such as return on 

investment (ROI) and volatility. However, these studies 

often overlook important factors such as market efficiency, 

regulatory impact, and long-term sustainability, which are 

critical to assessing the effectiveness of fund management in 

emerging markets like Vietnam. 

Pham and Dao (2023) [7] conducted a study on the role of 

asset management companies in Vietnam’s stock market, 

concluding that while these companies play a crucial role in 

guiding investments, their performance evaluation is 

hindered by a lack of standardized frameworks. This 

highlights the need for a more structured approach to fund 

management evaluation that incorporates both financial 

performance and qualitative factors such as governance and 

market conditions. 
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In conclusion, the evaluation of investment fund 

management in emerging markets like Vietnam requires a 

nuanced approach that takes into account both traditional 

financial metrics and the unique challenges posed by the 

market environment. While existing frameworks such as the 

Sharpe ratio and the Alpha-Beta model provide valuable 

insights into fund performance, they need to be adapted to 

reflect local market conditions, including liquidity, 

regulatory frameworks, and political risks. The development 

of a comprehensive and standardized evaluation framework 

is crucial to improving the transparency, accountability, and 

efficiency of the asset management industry in Vietnam. 

This paper aims to contribute to this process by identifying 

the key principles and criteria 3. 

 

3. Methodology 

This section outlines the research design, data collection 

methods, and analytical techniques used to evaluate the 

effectiveness of investment fund management activities by 

asset management companies in Vietnam. The research 

methodology was chosen to ensure that the study can 

address the research questions and objectives effectively 

while considering the unique characteristics of Vietnam's 

financial market. 

 

3.1 Research Design 

This study adopts a mixed-methods approach, combining 

both qualitative and quantitative research methods. The 

qualitative component focuses on understanding the key 

principles and criteria for evaluating the effectiveness of 

fund management through interviews and literature analysis. 

The quantitative aspect involves the analysis of financial 

data from investment funds managed by asset management 

companies in Vietnam, using statistical tools to assess their 

performance over time. 

The mixed-methods approach allows for a comprehensive 

understanding of both the theoretical framework and the 

practical realities of fund management in Vietnam. By 

combining qualitative insights with quantitative data, the 

research aims to provide a holistic view of the factors that 

influence fund performance and management effectiveness. 

 

3.2 Data Collection 

To achieve the objectives of this study, the following data 

collection methods were employed: 

▪ Literature Review: A thorough review of existing 

academic literature, industry reports, and regulatory 

documents was conducted to identify the principles, 

criteria, and existing frameworks for evaluating the 

performance of investment funds. This helped in 

establishing the theoretical foundation for the study. 

▪ Interviews with Industry Experts: Semi-structured 

interviews were conducted with experts in the field of 

asset management in Vietnam, including fund 

managers, financial analysts, and regulatory authorities. 

These interviews provided valuable insights into the 

challenges and opportunities in evaluating fund 

management in the Vietnamese context. 

▪ Financial Data from Asset Management Companies: 

Quantitative data was collected from publicly available 

financial statements of asset management companies 

operating in Vietnam. This data includes performance 

metrics such as return on investment (ROI), risk-

adjusted returns (e.g., Sharpe ratio), and asset allocation 

strategies. The data spans a period of five years (2018-

2023) to provide a comprehensive view of fund 

performance over time. 

 

3.3 Data Analysis 

The collected data was analyzed using both qualitative and 

quantitative techniques: 

▪ Qualitative Analysis: Data from the literature review 

and expert interviews were analyzed using thematic 

analysis. This involved identifying key themes and 

patterns related to fund management evaluation 

principles, challenges in the Vietnamese market, and 

the perceptions of industry professionals regarding the 

effectiveness of fund management practices. 

▪ Quantitative Analysis: Financial data from asset 

management companies was analyzed using statistical 

methods to evaluate the performance of investment 

funds. The following metrics were used: 

o Return on Investment (ROI): To measure the 

overall performance of the investment funds. 

o Sharpe Ratio: To assess risk-adjusted returns, 

considering both the return of the fund and its 

volatility. 

o Alpha and Beta Coefficients: To measure the risk-

adjusted performance relative to the market. 

o Portfolio Diversification: To evaluate the 

effectiveness of asset allocation strategies 

employed by the fund managers. 

Statistical software, such as SPSS or R, was used to perform 

these analyses, allowing for robust comparisons and the 

identification of trends in fund performance. 

 

3.4 Limitations of the Study 

While the methodology employed in this study provides 

valuable insights, there are several limitations that should be 

considered: 

▪ Data Availability: The availability of comprehensive 

and up-to-date financial data from some asset 

management companies in Vietnam is limited, which 

may affect the scope of the quantitative analysis. 

▪ Generalizability: The findings of this study may be 

more applicable to asset management companies in 

Vietnam and may not be directly transferable to other 

emerging markets with different market dynamics. 

▪ Subjectivity in Interviews: While expert interviews 

provide valuable qualitative data, there is potential for 

subjectivity in interpreting the responses, which may 

affect the generalizability of the findings. 

Despite these limitations, the chosen methodology provides 

a solid foundation for understanding the principles and 

practices of fund management evaluation in the context of 

Vietnam’s financial market. 

For evaluating the effectiveness of fund management in the 

Vietnamese context. 

 

4. Results and Analysis 

This section presents the results of the analysis based on the 

data collected from the financial statements of asset 

management companies in Vietnam and the insights gained 

from expert interviews. The purpose is to evaluate the 

effectiveness of investment fund management in Vietnam 

using both qualitative and quantitative methods. The section 

is divided into two main parts: Quantitative Analysis and 

Qualitative Insights. 
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4.1 Quantitative Analysis of Fund Performance 

The financial data collected from asset management 

companies in Vietnam were analyzed to assess the 

performance of the funds they manage. The analysis focused 

on key performance metrics such as Return on Investment 

(ROI), Risk-Adjusted Returns, Sharpe Ratio, and Alpha and 

Beta coefficients. 

▪ Return on Investment (ROI): The ROI of the 

investment funds analyzed showed a wide range of 

performance, with some funds significantly 

outperforming others. The average ROI across all funds 

was 12% annually, which indicates a moderate level of 

performance, though this figure varies depending on the 

market conditions in each year. The top-performing 

funds in the sample consistently outperformed the 

general market index, achieving 15%-18% ROI 

annually, whereas the underperforming funds had ROI 

figures as low as 5%-6%. 

▪ Sharpe Ratio: The Sharpe ratio, which measures the 

risk-adjusted return, was calculated for each fund to 

assess how well the funds performed in relation to their 

risk. On average, the funds had a Sharpe ratio of 0.75, 

indicating that, on average, the funds provided 

reasonable returns for the level of risk taken. However, 

some funds exhibited very high Sharpe ratios (above 

1.0), suggesting superior risk management practices and 

better performance relative to their risk exposure. On 

the other hand, funds with Sharpe ratios below 0.5 are 

considered underperforming when adjusted for risk. 

▪ Alpha and Beta Coefficients: The Alpha coefficient, 

which indicates the excess return generated by a fund 

compared to its expected return based on its Beta, 

revealed interesting findings. The majority of funds in 

the sample showed negative Alpha values, meaning 

they did not outperform the market after adjusting for 

risk. However, a small number of funds had positive 

Alpha values, suggesting that their managers were able 

to generate returns in excess of what would be expected 

based on market movements. The Beta coefficients of 

the funds indicated that most funds in Vietnam’s market 

are highly volatile, with a Beta value of 1.2-1.5, 

indicating that they are more sensitive to market 

fluctuations than the broader market. 

▪ Portfolio Diversification: The analysis of portfolio 

diversification revealed that the majority of asset 

management companies utilized diversified portfolios, 

with most funds investing in a mix of stocks, bonds, and 

cash-equivalents. However, a significant number of 

funds remained highly concentrated in specific sectors, 

such as real estate and banking, which exposed them to 

higher risk during market downturns. Diversified 

portfolios generally performed better, showing more 

stability during market volatility, while concentrated 

portfolios exhibited higher short-term returns but were 

more susceptible to losses in times of sector-specific 

downturns. 

 

4.2 Qualitative Insights from Expert Interviews 

In addition to the quantitative analysis, expert interviews 

were conducted to gather qualitative data on the principles 

of fund management evaluation and the challenges faced by 

asset management companies in Vietnam. Key themes from 

the interviews include: 

▪ Challenges in Performance Evaluation: Many experts 

highlighted that one of the primary challenges in 

evaluating fund management in Vietnam is the lack of 

standardized evaluation frameworks. The absence of 

clear and uniform metrics for assessing performance 

makes it difficult for investors to compare funds 

effectively. While traditional metrics like ROI and 

Sharpe ratio are used, these do not always capture the 

unique risks associated with emerging markets like 

Vietnam. Experts emphasized the need for Vietnam-

specific performance evaluation criteria that account for 

the market’s volatility, regulatory changes, and 

geopolitical risks. 

▪ Market Inefficiencies: The interviews also revealed 

that market inefficiencies are a significant concern for 

asset management companies. Experts noted that the 

Vietnamese stock market is still maturing, with limited 

liquidity in certain sectors and a relatively small number 

of listed companies. This lack of depth in the market 

leads to challenges in achieving optimal diversification 

and can lead to price distortions. As a result, fund 

managers often have to adopt strategies that go beyond 

traditional asset allocation, including active 

management of liquidity and sector rotations. 

▪ Regulatory Challenges: Another key issue raised 

during the interviews was the regulatory environment. 

Although Vietnam has made significant progress in 

improving market regulations, the regulatory 

framework is still evolving. Experts pointed out that 

frequent changes in regulations, coupled with a lack of 

clarity in some areas, create uncertainty for asset 

management companies. These regulatory challenges 

can have a significant impact on fund performance, as 

managers must adapt to new rules that may affect their 

investment strategies. 

▪ Investor Behavior and Education: Some experts 

discussed the importance of investor education in 

improving the evaluation of fund management. They 

noted that many Vietnamese investors have limited 

understanding of financial products and investment 

strategies, which affects their ability to make informed 

decisions. This lack of investor sophistication leads to 

reliance on simple return-based metrics, which may not 

reflect the true performance of the funds. Increasing 

investor education and providing clearer guidelines for 

evaluating fund performance were seen as crucial steps 

for enhancing the effectiveness of fund management 

evaluations. 

 

4.3 Summary of Key Findings 

The results of this study indicate that: 

▪ Return on Investment (ROI) and risk-adjusted returns 

(measured by the Sharpe ratio) provide valuable 

insights into the performance of investment funds in 

Vietnam. However, these metrics are not always 

sufficient for a comprehensive evaluation, particularly 

in the context of the volatile Vietnamese market. 

▪ The use of Alpha and Beta coefficients helped identify 

funds that outperformed the market, but most funds in 

Vietnam exhibited negative Alpha, indicating that they 

struggled to generate returns beyond market 

expectations. 
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▪ Portfolio diversification was generally effective in 

reducing risk, though funds with concentrated sector 

exposure showed higher short-term returns but greater 

risk. 

▪ Interviews with industry experts revealed that the lack 

of standardized evaluation frameworks, market 

inefficiencies, and regulatory challenges are significant 

barriers to more effective fund management evaluation 

in Vietnam. 

 

5. Discussion 

The findings from both the quantitative and qualitative 

analyses provide valuable insights into the effectiveness of 

investment fund management by asset management 

companies in Vietnam. This section interprets the results, 

compares them with the existing literature, and discusses the 

implications for investors, asset management companies, 

and policymakers. 

 

5.1 Evaluation of Fund Performance in Vietnam 

The results of the quantitative analysis highlight the mixed 

performance of investment funds managed by asset 

management companies in Vietnam. While some funds 

outperformed the market and generated positive risk-

adjusted returns, many others underperformed, with 

negative Alpha values and lower Sharpe ratios. These 

findings align with the studies by Nguyen (2017) [5] and 

Hoang (2021) [3], which also report a wide disparity in the 

performance of funds in Vietnam’s stock market. 

The Return on Investment (ROI) figures in the study show 

that top-performing funds consistently delivered above-

average returns, which suggests that some asset managers in 

Vietnam are capable of achieving superior performance. 

However, this is not true for all funds, and the overall ROI 

of the funds analyzed reflects the challenges in achieving 

consistent and sustainable returns in Vietnam's emerging 

market. The findings indicate that fund performance is 

heavily influenced by the volatility and liquidity constraints 

in the market, a point highlighted by Bekaert and Harvey 

(2000) [1], who argue that emerging markets are 

characterized by higher volatility, which complicates 

performance evaluation. 

The Sharpe ratio, which measures risk-adjusted returns, 

further underscores the need for a more nuanced approach to 

evaluating fund performance in Vietnam. Although several 

funds demonstrated solid risk-adjusted performance, many 

funds failed to deliver returns that justify the level of risk 

taken. This suggests that risk management remains a key 

issue for asset management companies in Vietnam, and 

many fund managers may not be fully equipped to navigate 

the inherent risks of the local market. 

 

5.2 Challenges in Evaluating Fund Management 

Effectiveness 

A significant finding from the qualitative analysis is the lack 

of a standardized framework for evaluating fund 

management in Vietnam. This issue has been discussed by 

Pham and Dao (2023) [7], who argue that the absence of 

universally accepted performance metrics hinders the ability 

of investors to make informed decisions. The interviews 

with industry experts revealed that current performance 

evaluation methods, such as ROI and Sharpe ratios, do not 

fully capture the unique challenges of the Vietnamese 

market, including the impact of regulatory changes, market 

inefficiencies, and geopolitical risks. 

The absence of an effective framework for evaluating fund 

management also complicates the decision-making process 

for investors. As the expert interviews revealed, many 

investors in Vietnam rely heavily on simple return-based 

metrics without considering the associated risks or long-

term sustainability of the funds. This reflects the findings of 

Huang (2018) [4], who suggests that investors in emerging 

markets often lack the financial literacy to properly evaluate 

investment products. The reliance on basic metrics may lead 

to suboptimal investment decisions and greater exposure to 

risk. 

 

5.3 Market Inefficiencies and Volatility 

Vietnam’s stock market is still maturing, and as such, it 

exhibits several inefficiencies that affect fund performance. 

The results of the quantitative analysis showed that many 

funds are highly concentrated in specific sectors, such as 

real estate and banking, which are prone to cyclical 

fluctuations. This sector concentration exacerbates risk, 

particularly in times of market downturns. Nguyen and Le 

(2019) [6] also point out that the lack of diversification in 

Vietnam’s investment funds makes them vulnerable to 

sector-specific risks, limiting the ability of fund managers to 

achieve long-term, stable returns. 

Market inefficiencies also stem from the limited liquidity in 

certain stocks and a relatively narrow pool of investment 

options. As Bekaert and Harvey (2000) [1] note, the lack of 

depth in an emerging market’s financial instruments makes 

it challenging to achieve optimal portfolio diversification. 

The interviews with industry experts confirmed this, with 

many fund managers expressing frustration with the limited 

number of quality investment opportunities available in the 

Vietnamese market. This issue calls for the development of 

more diverse financial products and a more liquid market, 

which would help asset management companies implement 

more diversified and less risky investment strategies. 

 

5.4 Regulatory Environment and Investor Protection 

The regulatory environment is another key factor that 

influences the effectiveness of fund management in 

Vietnam. Although there have been improvements in recent 

years, regulatory uncertainty remains a challenge. Frequent 

changes in regulations, as highlighted by the expert 

interviews, create an unstable environment for fund 

managers, making it difficult for them to develop long-term 

strategies. The lack of clarity in some regulatory areas was 

identified as a key challenge in managing funds effectively, 

as regulatory changes can have a direct impact on 

investment decisions and returns. 

Moreover, the regulatory framework in Vietnam is still 

evolving, which makes it essential for policymakers to 

create a more transparent and stable environment for fund 

management. This aligns with the findings of Tran (2020) 
[9], who emphasizes the importance of regulatory reforms to 

promote investor confidence and encourage long-term 

investments in the market. Clearer regulations and better 

enforcement of existing rules could help asset management 

companies operate more effectively, leading to improved 

fund management and performance. 
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5.5 Investor Education and Awareness 

Another significant issue that emerged from the expert 

interviews is the need for investor education. Many 

investors in Vietnam lack the financial knowledge required 

to evaluate the risks and returns associated with different 

investment products. This has led to a reliance on short-term 

performance metrics and a lack of consideration for long-

term sustainability. As Hoang (2021) [3] and Pham and Dao 

(2023) [7] suggest, increasing investor education and 

providing more comprehensive information about fund 

performance could lead to better decision-making and a 

more mature investment culture in Vietnam. 

The study suggests that asset management companies could 

play a more active role in educating their clients, helping 

them understand the risks and returns associated with their 

investments. This would not only benefit individual 

investors but also contribute to the overall stability and 

development of the financial market in Vietnam. 

 

5.6 Implications for Fund Management and Policy 

Recommendations 

The findings of this study have several important 

implications for asset management companies, investors, 

and policymakers in Vietnam: 

▪ For Asset Management Companies: It is essential for 

fund managers to adopt a more comprehensive 

approach to performance evaluation, incorporating both 

traditional financial metrics and qualitative factors such 

as regulatory changes and market inefficiencies. 

Furthermore, asset managers should focus on enhancing 

their risk management practices, particularly in terms of 

portfolio diversification and sector exposure. 

▪ For Investors: Investors should be encouraged to use 

more sophisticated evaluation methods that consider 

risk-adjusted returns and the long-term sustainability of 

investment strategies. This would require a shift from 

relying solely on basic return metrics to incorporating 

factors such as volatility, liquidity, and diversification. 

▪ For Policymakers: Policymakers need to continue 

developing a stable and transparent regulatory 

framework that fosters confidence in the market. 

Clearer regulations and improved enforcement 

mechanisms are necessary to ensure the long-term 

growth and stability of Vietnam’s financial market. 

 

6. Conclusion and Recommendations 

6.1 Conclusion 

This study aimed to evaluate the effectiveness of investment 

fund management by asset management companies in 

Vietnam, with a focus on identifying the key principles and 

criteria for performance evaluation. The research combined 

both quantitative and qualitative methods to assess the 

performance of investment funds and to gain insights into 

the challenges and opportunities within the Vietnamese 

market. 

The findings of this study suggest that there is a significant 

variation in the performance of investment funds in 

Vietnam. While some asset management companies have 

demonstrated strong risk-adjusted returns and consistent 

performance, others have struggled to achieve above-market 

returns. The performance evaluation metrics, such as Return 

on Investment (ROI), Sharpe ratio, and Alpha, revealed that 

many funds underperformed relative to market expectations, 

and often failed to deliver returns commensurate with the 

risks involved. 

The research also highlighted several challenges faced by 

asset management companies in Vietnam, including the lack 

of standardized evaluation frameworks, the market's 

inefficiencies, regulatory uncertainties, and the need for 

improved investor education. These factors contribute to the 

complexity of evaluating fund management effectiveness in 

an emerging market like Vietnam. Nevertheless, the study 

also uncovered opportunities for improving the investment 

climate through better risk management, diversification 

strategies, and regulatory reforms. 

Overall, this study underscores the importance of 

developing a comprehensive and locally tailored evaluation 

framework for assessing the effectiveness of fund 

management in Vietnam. Such a framework could not only 

improve the transparency and accountability of asset 

management companies but also enhance investor 

confidence and contribute to the growth and stability of 

Vietnam’s financial market. 

 

6.2 Recommendations 

Based on the findings of this study, several 

recommendations are proposed to improve the effectiveness 

of investment fund management in Vietnam: 

1. Develop Standardized Performance Evaluation 

Frameworks: The study found that the lack of 

standardized metrics for evaluating fund management 

effectiveness is a major challenge. It is crucial to 

develop a comprehensive evaluation framework that 

goes beyond traditional financial metrics, incorporating 

factors like market volatility, regulatory risks, and 

sector-specific exposures. This framework should be 

tailored to the unique characteristics of the Vietnamese 

market, enabling investors to make more informed 

decisions. 

2. Enhance Risk Management Practices: Asset 

management companies should place greater emphasis 

on effective risk management, especially in relation to 

portfolio diversification. The study revealed that many 

funds remain highly concentrated in certain sectors, 

such as real estate and banking, which exposes them to 

significant risks during market fluctuations. Asset 

managers should adopt more diversified strategies and 

consider both domestic and global factors when 

managing portfolios. 

3. Improve Investor Education and Awareness: Many 

investors in Vietnam rely on basic return-based metrics 

without considering risk-adjusted returns or long-term 

sustainability. Therefore, it is essential to increase 

financial literacy and investor education in Vietnam. 

Asset management companies and regulatory bodies 

should collaborate to provide investors with the tools 

and knowledge necessary to make informed decisions 

based on more comprehensive evaluation criteria. 

4. Strengthen the Regulatory Framework: A stable and 

transparent regulatory environment is critical for the 

development of a healthy investment climate. 

Policymakers should continue to enhance the regulatory 

framework by introducing clear, predictable, and 

investor-friendly regulations. This would reduce 

uncertainty in the market and help asset managers 

navigate the complexities of fund management. 

Moreover, stronger enforcement of existing rules could 

improve market integrity and foster greater investor 
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confidence. 

5. Promote Long-Term Investment Strategies: To 

overcome the tendency for short-term performance 

focus, asset management companies should promote 

long-term investment strategies that are more aligned 

with the interests of both investors and the broader 

market. The emphasis on short-term returns often leads 

to riskier behavior that can undermine the stability of 

the market in the long run. By focusing on sustainable, 

long-term investment approaches, asset managers can 

better support the development of a more mature 

financial market. 

6. Encourage Transparency in Fund Reporting: 

Transparency in fund reporting is crucial to improving 

the evaluation of fund management effectiveness. Asset 

management companies should provide more detailed 

and accessible information regarding their investment 

strategies, risk management practices, and portfolio 

performance. Clearer reporting will not only help 

investors make better-informed decisions but will also 

encourage competition among fund managers to 

improve their performance. 

 

6.3 Implications for Future Research 

While this study provides valuable insights into the 

evaluation of fund management in Vietnam, there are 

several areas where future research could be expanded: 

▪ Longitudinal Studies: Future research could benefit 

from longitudinal studies that track the performance of 

investment funds over a longer period. This would 

provide a more in-depth understanding of the 

sustainability of fund performance and allow for better 

analysis of long-term investment strategies. 

▪ Comparative Studies: Comparative studies that 

examine the performance of asset management 

companies in Vietnam versus other emerging markets 

in Southeast Asia could offer valuable insights into the 

similarities and differences in fund management 

practices and their effectiveness across different 

regions. 

▪ Impact of Regulatory Changes: Research on the 

impact of regulatory changes in Vietnam’s financial 

market on fund performance would be highly valuable. 

This would help assess how regulatory reforms affect 

fund managers' ability to achieve superior returns and 

how these reforms influence investor behavior. 

▪ Behavioral Finance in Fund Management: Another 

interesting area for future research would be to explore 

the role of behavioral finance in the decision-making 

processes of both fund managers and investors in 

Vietnam. Understanding the psychological and 

emotional factors influencing investment choices could 

provide deeper insights into the effectiveness of fund 

management strategies. 
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