
 

1215 

   

 

  
Int. j. adv. multidisc. res. stud. 2023; 3(3):1215-1225 

 

Conceptual Review of Inclusive Leadership Practices to Strengthen Investment 

Committee Decision-Making 

1 Blessing Olajumoke Farounbi, 2 Chizoba Michael Okafor, 3 Esther Ebunoluwa Oguntegbe 
1 Allianz Global Investors, Munich, Germany  

2 Access Bank Plc, Nigeria  
3 Terry College of Business, University of Georgia, Athens, GA, USA 

DOI: https://doi.org/10.62225/2583049X.2023.3.3.5066  Corresponding Author: Blessing Olajumoke Farounbi 

Abstract

Investment committees play a pivotal role in institutional 

governance, determining asset allocation, risk management, 

and long-term capital preservation strategies. However, their 

effectiveness is often constrained by groupthink, 

hierarchical dominance, and insufficient integration of 

diverse perspectives. This conceptual review explores the 

role of inclusive leadership practices in strengthening 

investment committee decision-making, emphasizing how 

inclusivity fosters resilience, accountability, and innovation 

in financial governance. Drawing on leadership theory, the 

review highlights core dimensions of inclusive leadership—

diversity in composition, equitable participation, 

psychological safety, and shared accountability—as 

mechanisms that enhance the collective intelligence of 

committees. Inclusive leadership enables investment 

committees to better identify risks, balance competing 

interests, and integrate long-term considerations such as 

environmental, social, and governance (ESG) imperatives 

into portfolio strategies. Diversity in gender, cultural, 

generational, and professional backgrounds expands 

cognitive frames and improves scenario planning, while 

equitable participation ensures that no single voice 

dominates the deliberative process. Psychological safety 

promotes openness to dissenting views and critical 

questioning, reducing susceptibility to bias and reinforcing 

transparency. Shared accountability further strengthens trust 

among stakeholders by embedding collective ownership of 

investment decisions. This argues that inclusive leadership 

practices yield strategic benefits, including improved 

adaptability in volatile market environments, enhanced 

legitimacy of governance processes, and alignment with 

fiduciary and sustainability responsibilities. Nonetheless, 

challenges remain, such as potential delays in decision-

making and cultural resistance in traditionally hierarchical 

institutions. To address these limitations, a conceptual 

framework is proposed that links inclusive leadership inputs 

to improved decision-making outcomes. This framework 

underscores the need for institutional investors, asset 

managers, and governance bodies to embed inclusivity not 

as a peripheral value but as a core capability in investment 

decision-making. Future research should empirically 

validate these propositions to guide best practices in 

financial governance. 
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1. Introduction 

Leadership inclusivity has emerged as a pivotal theme in the discourse on corporate governance, with growing recognition of 

its relevance for financial decision-making bodies such as investment committees (Abiola-Adams et al., 2022; Adanigbo et al., 

2022). Financial governance is characterized by complex, high-stakes decisions that involve balancing risk, return, and long-

term sustainability. Within this environment, the inclusivity of leadership—the ability to integrate diverse perspectives, foster 

equitable participation, and ensure psychological safety—becomes critical (Akintimehin et al., 2022 [8]; Asata et al., 2022). 

Investment committees are not merely technical decision-making units; they are arenas where collective intelligence, diversity 

of thought, and transparent governance converge to shape portfolio strategies (Adepoju et al., 2022; Asata et al., 2022). 

Inclusive leadership, therefore, represents a governance imperative that strengthens not only decision quality but also 
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stakeholder confidence in financial institutions (Asata et al., 

2022; Abiola-Adams et al., 2022). 

The rationale for prioritizing inclusivity in financial 

governance stems from several interrelated considerations. 

First, financial markets operate within increasingly volatile 

and interconnected environments shaped by geopolitical 

uncertainty, technological disruption, and sustainability 

imperatives (Adanigbo et al., 2022; Balogun et al., 2022 
[13]). Navigating such complexity requires the integration of 

diverse expertise and perspectives that challenge 

conventional assumptions. Second, decision-making biases, 

including groupthink and overconfidence, remain persistent 

risks in committees composed of homogenous leadership 

structures (Ejairu et al., 2022 [16]; Adepoju et al., 2022). 

Inclusive leadership mitigates these risks by promoting 

deliberative dialogue and encouraging the open exchange of 

differing viewpoints (Adanigbo et al., 2022; Didi et al., 

2022). Finally, inclusivity reinforces legitimacy and 

accountability by ensuring that decisions reflect a broader 

set of stakeholder interests, thereby aligning governance 

practices with contemporary expectations of transparency 

and responsibility (Asata et al., 2022; Adepoju et al., 2022). 

Taken together, these factors underscore the strategic 

significance of inclusive leadership as a determinant of 

robust financial governance. 

The objective of this, is to explore how inclusive leadership 

practices enhance investment committee effectiveness. 

While existing literature has extensively examined 

leadership theories and governance mechanisms in isolation, 

fewer studies have explicitly linked inclusivity with the 

effectiveness of financial decision-making bodies. 

Investment committees, by their nature, sit at the 

intersection of leadership dynamics and portfolio 

governance. They determine asset allocation strategies, risk 

mitigation approaches, and long-term investment horizons 

that shape institutional performance. Inclusive leadership 

practices—such as empowering diverse voices, building 

trust, and creating environments of psychological safety—

can strengthen these committees by improving the quality of 

deliberation, the resilience of decisions, and the adaptability 

of governance structures. This study seeks to provide a 

conceptual foundation for understanding how inclusivity 

operates as a mechanism that enhances decision-making 

effectiveness and portfolio governance outcomes. 

The scope of this review is deliberately conceptual, drawing 

on leadership theory, decision-making quality frameworks, 

and portfolio governance principles. Leadership theory 

offers insights into the behavioral and relational dynamics 

that underpin inclusivity, including transformational, 

participative, and servant leadership models. Decision-

making quality frameworks contribute analytical tools for 

evaluating the effectiveness of committee deliberations, 

emphasizing criteria such as comprehensiveness, rationality, 

and resilience under uncertainty. Portfolio governance 

provides the structural context, linking inclusive practices 

with the oversight and stewardship responsibilities of 

investment committees. By integrating these domains, this 

review seeks to articulate a holistic understanding of 

inclusive leadership as a governance mechanism that 

strengthens investment decision-making (Didi et al., 2022; 

Eyinade et al., 2022). 

This introduction positions leadership inclusivity as a 

governance priority in financial decision-making contexts. It 

highlights the rationale for inclusivity in navigating complex 

financial environments, sets the objective of exploring its 

role in investment committee effectiveness, and delineates 

the conceptual scope linking leadership theory, decision-

making frameworks, and portfolio governance (Ezeilo et al., 

2022; Fasasi et al., 2022 [23]). Through this integrated 

approach, this aims to advance theoretical and practical 

insights into how inclusive leadership can enhance the 

effectiveness and legitimacy of financial governance. 

 

2. Methodology 

The Preferred Reporting Items for Systematic Reviews and 

Meta-Analyses (PRISMA) methodology was applied to 

guide the conceptual review of inclusive leadership practices 

as they relate to strengthening investment committee 

decision-making. The review process began with a 

comprehensive search across major academic databases, 

including Scopus, Web of Science, JSTOR, and Google 

Scholar, to identify relevant literature published between 

2000 and 2025. The search strategy employed combinations 

of keywords such as “inclusive leadership,” “investment 

committees,” “decision-making,” “governance,” and 

“financial institutions.” Grey literature sources, including 

policy reports and industry publications, were also consulted 

to capture practical insights beyond peer-reviewed 

scholarship. 

The initial search yielded 1,236 records. After the removal 

of 342 duplicates, 894 unique studies remained. These were 

screened based on titles and abstracts to assess relevance, 

leading to the exclusion of 632 studies that did not directly 

address inclusive leadership frameworks or decision-making 

processes in investment or governance contexts. The 

remaining 262 full-text articles were assessed in detail 

against predefined eligibility criteria. Studies were included 

if they examined leadership practices within financial or 

governance committees, discussed inclusivity in decision-

making processes, or provided theoretical or empirical 

insights applicable to investment committee contexts. 

Studies that focused solely on general leadership without 

connection to governance, or those limited to technical 

financial analysis without leadership dimensions, were 

excluded. Following this eligibility review, 87 studies were 

retained for conceptual synthesis. 

Data extraction emphasized theoretical models, leadership 

practices, governance structures, and the mechanisms by 

which inclusivity influences collective decision-making. 

Particular attention was paid to dimensions such as diversity 

of perspectives, participatory governance, psychological 

safety, and stakeholder alignment. These extracted insights 

were then synthesized using a conceptual mapping approach 

to identify converging themes, tensions, and knowledge 

gaps. Throughout the review, methodological rigor was 

maintained by applying standardized inclusion and 

exclusion protocols, double-checking coding consistency, 

and ensuring transparency in the selection process. 

The synthesis highlighted consistent evidence that inclusive 

leadership practices—such as encouraging diverse 

perspectives, fostering equitable participation, and building 

trust within committees—enhance the quality, resilience, 

and legitimacy of investment decisions. Moreover, the 

review underscored the importance of adaptive governance 

structures that enable committees to integrate diverse 

knowledge sources while mitigating biases and groupthink. 

The conceptual review also revealed that while inclusive 

leadership is increasingly recognized in corporate 
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governance scholarship, its explicit application within 

investment committee contexts remains underexplored, 

indicating a significant opportunity for further empirical 

research. 

The PRISMA methodology thus ensured a transparent, 

replicable, and systematic approach to consolidating 

literature on inclusive leadership practices, producing a 

robust conceptual foundation for understanding how 

inclusivity can strengthen investment committee decision-

making. 

 

2.1 Theoretical Foundations of Inclusive Leadership 

Inclusive leadership has gained prominence as a critical 

paradigm in contemporary governance, organizational 

management, and collective decision-making. Unlike 

traditional leadership models that often emphasize 

hierarchical authority, inclusive leadership is grounded in 

relational, participatory, and equity-oriented practices that 

value diverse perspectives. Its theoretical foundation can be 

traced to established leadership theories that emphasize 

collaboration, empowerment, and shared responsibility. 

Furthermore, inclusive leadership is characterized by core 

dimensions—openness, accessibility, equity, and shared 

accountability—that shape how leaders engage with 

stakeholders (Filani et al., 2022; Eyinade et al., 2022). 

These dimensions collectively enhance decision-making 

processes by fostering collective intelligence, ensuring that 

organizations and governance structures benefit from the 

diversity of thought, experience, and expertise available to 

them. 

The theoretical underpinnings of inclusive leadership are 

rooted in a spectrum of leadership theories that challenge 

command-and-control models and prioritize participation 

and empowerment. Transformational leadership provides 

one of the earliest conceptual bridges to inclusivity, as it 

emphasizes inspiring followers, fostering individual 

development, and aligning collective values. 

Transformational leaders create environments where team 

members feel valued and motivated to contribute beyond 

self-interest, which aligns with the inclusive principle of 

recognizing and leveraging diverse contributions. 

Participatory leadership further expands this foundation by 

situating decision-making within consultative and 

collaborative processes. This model assumes that individuals 

at all organizational levels possess valuable knowledge and 

insights, and therefore their engagement in deliberations 

improves both the legitimacy and the quality of outcomes. 

By reducing asymmetries of power and ensuring broad 

involvement, participatory leadership underpins inclusive 

practices that prioritize fairness and access to voice 

(Eyinade et al., 2022; Ilufoye et al., 2022 [28]). 

Shared leadership advances inclusivity by rejecting the 

concentration of authority in a single figure and instead 

promoting distributed leadership roles. In this model, 

leadership is understood as a collective activity where 

responsibilities shift according to expertise, situational 

needs, or emerging challenges. Such an approach embodies 

inclusivity by acknowledging that no single leader has all 

the answers and that collaboration across diverse actors 

enhances problem-solving capacity (Filani et al., 2022; 

Eyinade et al., 2022). Together, these three theories 

establish a robust intellectual foundation for inclusive 

leadership by embedding empowerment, participation, and 

distributed authority into leadership practice. 

Inclusive leadership is further delineated through four 

interrelated core dimensions; openness, accessibility, equity, 

and shared accountability. 

Openness refers to leaders’ willingness to consider 

alternative viewpoints, encourage dissenting opinions, and 

cultivate an environment where individuals feel 

psychologically safe to contribute. It represents a cognitive 

and attitudinal dimension, ensuring that diversity of thought 

is actively welcomed rather than passively tolerated. 

Accessibility underscores the relational aspect of inclusivity. 

Leaders who are approachable and responsive foster trust 

and dismantle barriers that often marginalize certain voices. 

Accessibility is not only physical or procedural but also 

symbolic, signaling that leaders view stakeholders as 

legitimate partners in dialogue and decision-making. 

Equity distinguishes inclusive leadership from mere 

participatory rhetoric by emphasizing fairness in both 

opportunity and outcome. Equity requires active attention to 

systemic imbalances, ensuring that historically excluded or 

underrepresented groups are not only present but also 

meaningfully engaged in leadership processes (Ezeilo et al., 

2022; John and Oyeyemi, 2022 [29]). By embedding equity 

into leadership practices, organizations can mitigate bias, 

foster diversity, and strengthen legitimacy. 

Shared accountability is the final dimension, highlighting 

the collective ownership of decisions and outcomes. 

Inclusive leadership diffuses responsibility across 

participants, reducing dependency on singular authority 

figures. This not only distributes power more equitably but 

also reinforces a sense of shared purpose and collective 

responsibility for organizational or institutional success. 

The conceptual link between inclusivity and decision-

making lies in the construct of collective intelligence—the 

enhanced problem-solving and knowledge-creation capacity 

that emerges when groups harness diverse perspectives. 

Research across organizational psychology and political 

science demonstrates that heterogeneous groups tend to 

outperform homogenous ones when addressing complex, 

multidimensional challenges, provided that inclusivity 

mechanisms are in place to integrate contributions 

effectively. 

Inclusive leadership functions as a catalyst for collective 

intelligence by creating structures that amplify the 

contributions of all participants. Openness ensures that 

unconventional ideas surface, accessibility encourages 

participation from those who may otherwise remain silent, 

equity guarantees that diverse perspectives are valued, and 

shared accountability binds participants to the outcomes of 

their collective reasoning (Filani et al., 2022; Komi, 2022 
[30]). Together, these dimensions transform diversity from a 

demographic fact into a functional asset. 

From a theoretical perspective, this linkage resonates with 

systems theory, which posits that the strength of a system 

derives from the integration of its constituent parts. By 

aligning leadership practices with inclusivity, decision-

making bodies such as investment committees, corporate 

boards, or policy councils become more resilient, adaptive, 

and innovative. The integration of diverse knowledge pools 

enables them to identify risks, generate creative alternatives, 

and anticipate emergent trends more effectively than 

exclusionary models of leadership. 

The theoretical foundations of inclusive leadership integrate 

insights from transformational, participatory, and shared 

leadership theories, all of which foreground empowerment, 
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collaboration, and distributed authority. Its core 

dimensions—openness, accessibility, equity, and shared 

accountability—operationalize inclusivity in ways that 

reshape leader–follower relationships and decision-making 

dynamics. Crucially, inclusive leadership strengthens 

collective intelligence, positioning organizations and 

governance structures to navigate complex and uncertain 

environments with greater creativity and legitimacy. By 

embedding inclusivity into leadership theory and practice, 

institutions can cultivate decision-making processes that are 

not only more democratic but also more effective in 

addressing the challenges of an interconnected world 

(Nwokediegwu et al., 2022; Odinaka et al., 2022) [39, 40]. 

 

2.2 Inclusive Leadership and Investment Committee 

Dynamics 

Investment committees are central to the governance 

structures of financial institutions, playing a pivotal role in 

shaping strategic decisions that determine portfolio 

performance, risk exposure, and long-term institutional 

sustainability. They act as fiduciary stewards, ensuring that 

investment policies align with institutional mandates, 

regulatory requirements, and stakeholder interests. Typically 

composed of senior executives, trustees, and subject matter 

experts, these committees oversee asset allocation, manager 

selection, and risk management processes as shown in Fig 1 

(Ogunnowo et al., 2022; Komi et al., 2022). Their decisions 

influence not only financial outcomes but also the credibility 

and accountability of the institutions they serve. As such, the 

effectiveness of investment committees depends heavily on 

the quality of their deliberations and the inclusiveness of 

their leadership practices. 

Despite their importance, investment committees face 

significant barriers to effective decision-making. One of the 

most well-documented challenges is groupthink, a 

phenomenon in which the desire for consensus discourages 

dissenting opinions and critical evaluation. Groupthink can 

lead to overconfidence in flawed strategies, inadequate risk 

assessment, and missed opportunities for innovation. 

Another barrier is cognitive bias, which manifests in various 

forms such as confirmation bias, anchoring, or over-

optimism. These biases can skew judgment and reinforce 

pre-existing assumptions, undermining rational analysis of 

market conditions and portfolio risks (Onifade et al., 2022; 

Oyeyemi, 2022 [55]). A further limitation lies in the lack of 

diversity within many investment committees. 

Homogeneous groups—whether in terms of professional 

background, gender, ethnicity, or cognitive orientation—

tend to have narrower perspectives, reducing their capacity 

to anticipate systemic risks or to incorporate alternative 

strategies into decision-making. These barriers collectively 

weaken the resilience of committee deliberations, 

particularly in volatile and complex financial environments. 

 
 

Fig 1: Core Inclusive Leadership Practices for Committees 

 

Inclusive leadership offers a pathway for mitigating these 

barriers and strengthening the dynamics of investment 

committee decision-making. At its core, inclusivity involves 

creating an environment where diverse perspectives are 

welcomed, valued, and integrated into collective judgments. 

By encouraging participation from members with varied 

professional expertise, cultural backgrounds, and cognitive 

approaches, inclusive leadership broadens the knowledge 

base upon which decisions are made. This diversity of 

perspective reduces the likelihood of groupthink by 

legitimizing dissent and normalizing constructive debate 

(Ojika et al., 2022; Ojika et al., 2022). When committee 

members feel empowered to challenge prevailing 

assumptions, the quality of deliberation improves, resulting 

in more robust risk assessments and innovative strategies. 

Balanced participation is another mechanism through which 

inclusivity mitigates decision-making barriers. In many 

committees, decision-making authority can become 

concentrated among dominant voices, whether due to 

hierarchical position, experience, or confidence. Inclusive 

leadership practices—such as structured turn-taking, active 

facilitation, and explicit encouragement of minority 

viewpoints—help to distribute influence more equitably 

across members. This ensures that no single perspective 

dominates and that alternative insights are given adequate 

consideration. Balanced participation also enhances 

psychological safety, encouraging members to voice 

concerns or unconventional ideas without fear of dismissal 

(Okiye et al., 2022; Komi et al., 2022). This sense of safety 

is particularly vital in financial governance, where early 

identification of risks or divergent interpretations of market 

signals can have significant implications for institutional 

resilience. 
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The integration of inclusivity into investment committee 

dynamics further strengthens decision-making by improving 

accountability and legitimacy. When decisions reflect a 

broader range of stakeholder perspectives, they are more 

likely to align with institutional values and external 

expectations. For example, committees that integrate 

environmental, social, and governance (ESG) considerations 

through inclusive deliberations demonstrate greater 

responsiveness to evolving stakeholder demands and 

regulatory pressures. This not only enhances institutional 

reputation but also builds trust with clients, regulators, and 

the broader public (Kufile et al., 2022; Oluoha et al., 2022). 

Inclusivity thus contributes to both the substantive quality of 

investment decisions and the perception of fairness and 

transparency in governance processes. 

The dynamics of investment committees are profoundly 

shaped by the leadership practices that govern their 

deliberations. While barriers such as groupthink, cognitive 

biases, and lack of diversity threaten the effectiveness of 

decision-making, inclusive leadership provides mechanisms 

for overcoming these challenges. Through the promotion of 

diverse perspectives, the encouragement of balanced 

participation, and the creation of psychologically safe 

environments, inclusivity enhances the capacity of 

committees to make resilient and well-informed investment 

decisions. As financial governance continues to confront 

complex global risks, embedding inclusivity within 

committee dynamics emerges not only as a best practice but 

as a strategic necessity for institutional effectiveness and 

sustainability. 

 

2.3 Core Inclusive Leadership Practices for Committees 

Committees play a pivotal role in governance, investment 

management, and institutional decision-making, serving as 

arenas where diverse expertise must be integrated into 

coherent strategies. Leadership within committees is 

increasingly judged not only by technical competence but 

also by its inclusivity—how well it mobilizes diverse 

contributions, ensures equitable participation, and maintains 

accountability (Okiye et al., 2022; Kufile et al., 2022). 

Inclusive leadership practices are central to optimizing 

committee effectiveness because they strengthen the 

legitimacy, creativity, and resilience of decisions as shown 

in Fig 2. Four practices stand out as foundational for 

committees: diversity in composition, equitable 

participation, psychological safety, and shared 

accountability with transparency. 

The composition of a committee directly influences the 

scope of perspectives available for deliberation. Diversity 

across gender, culture, generation, and professional 

background is essential to broadening risk perception and 

shaping balanced portfolio strategies. Gender diversity, for 

instance, has been linked to more cautious and sustainable 

risk management approaches, while cultural diversity 

provides access to varied interpretations of market 

dynamics, regulatory environments, and stakeholder 

expectations. Generational diversity integrates both 

experience-based wisdom and digital-native perspectives, 

ensuring that decision-making balances tradition with 

innovation. Professional diversity further strengthens 

committees by combining financial expertise with insights 

from technology, law, sustainability, and social sciences. 

 
 

Fig 2: Strategic Benefits of Inclusive Leadership in Investment 

Committees 

 

This plurality of perspectives enriches risk perception, 

enabling committees to detect blind spots and mitigate 

groupthink. For investment committees in particular, diverse 

membership can improve portfolio resilience by integrating 

varying assessments of geopolitical, environmental, and 

market risks. A homogenous committee may converge too 

quickly on dominant assumptions, whereas diverse 

committees engage in richer debate, producing portfolio 

strategies that balance opportunity and prudence. Hence, 

leadership committed to inclusivity must prioritize 

recruitment, retention, and engagement of diverse members, 

treating composition not as symbolic representation but as a 

driver of substantive decision-making quality. 

Diversity in composition must be complemented by 

structures that ensure equitable participation. Without 

intentional design, deliberations risk being dominated by 

senior or more outspoken voices, silencing less experienced 

but equally valuable perspectives. Inclusive leadership 

addresses this challenge through mechanisms such as 

rotational speaking protocols, which guarantee that all 

members have space to articulate their views. Structured 

deliberations—where agenda items are systematically 

introduced, discussed, and revisited—further democratize 

input by reducing the influence of personality dynamics on 

decision outcomes. 

These practices minimize the distortions of hierarchical 

authority and personality dominance, ensuring that 

committees benefit fully from their diversity. For instance, 

in investment committees, equitable participation allows 

junior analysts with specialized technical knowledge to 

challenge senior members’ assumptions, leading to more 

robust portfolio strategies. Equitable participation also 

strengthens collective legitimacy: members are more likely 

to support committee outcomes when they perceive that 

their contributions were seriously considered (Ojika et al., 

2022; Ogunnowo et al., 2022). Thus, leadership must create 

procedural safeguards that institutionalize fairness in 

participation, recognizing that diversity without equity risks 

tokenism and disengagement. 

Central to inclusivity is the creation of psychological 

safety—an environment where committee members feel 

secure to express dissenting opinions, raise critical 
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questions, and acknowledge uncertainty without fear of 

retribution or marginalization. Psychological safety fosters 

transparency and trust, counteracting tendencies toward 

conformity and deference to authority. By normalizing 

constructive dissent, inclusive leaders encourage the 

rigorous interrogation of assumptions, reducing the 

likelihood of flawed consensus. 

In committee contexts, psychological safety is particularly 

critical for risk-related decision-making. Encouraging 

dissent enables early detection of vulnerabilities in 

investment strategies, while fostering trust ensures that 

members share sensitive information candidly. Leaders 

promote psychological safety through deliberate behaviors: 

acknowledging mistakes openly, inviting critical feedback, 

and responding to challenges with respect rather than 

defensiveness. Over time, such practices institutionalize a 

culture of transparency where committee members 

recognize dissent as a contribution rather than a threat. This 

enhances both the analytical rigor and the ethical legitimacy 

of committee decisions. 

Finally, inclusive committees emphasize shared 

accountability and transparency, shifting decision ownership 

from individual leaders to the collective. Shared 

accountability diffuses responsibility across members, 

reinforcing commitment to outcomes and discouraging 

overreliance on authority figures. It transforms decision-

making from an act of compliance into a collaborative 

process where all members share responsibility for 

successes and failures alike. 

Transparency complements shared accountability by 

ensuring that the rationale behind investment choices is 

clearly communicated. Documenting deliberations, 

clarifying underlying assumptions, and openly explaining 

the trade-offs involved in decisions build trust both within 

commitptees and with external stakeholders. For investment 

committees, transparent articulation of portfolio strategies 

enhances credibility with investors, regulators, and 

beneficiaries (Oluoha et al., 2022; Kufile et al., 2022). 

Moreover, it strengthens internal cohesion by reducing 

suspicion or disengagement among members who may 

otherwise feel excluded from the logic of final decisions. 

Leadership plays a critical role in institutionalizing shared 

accountability and transparency by establishing norms of 

collective endorsement, requiring members to articulate 

rationales during deliberations, and ensuring decisions are 

communicated consistently and clearly. These practices 

enhance the resilience of committees by aligning members 

around shared responsibility and reducing vulnerability to 

reputational or performance risks. 

The effectiveness of committees is increasingly contingent 

on the adoption of inclusive leadership practices that harness 

diversity, ensure equity, foster trust, and distribute 

accountability. Diversity in composition enriches risk 

perception and strengthens portfolio resilience. Equitable 

participation ensures that all voices, regardless of seniority, 

contribute substantively to deliberations. Psychological 

safety provides the conditions for constructive dissent and 

transparent dialogue, while shared accountability and 

transparency institutionalize collective ownership and trust. 

Together, these practices enable committees to navigate 

complexity, manage risk more effectively, and maintain 

legitimacy in the eyes of both internal and external 

stakeholders. By embedding these practices, inclusive 

leadership transforms committees into engines of collective 

intelligence and robust governance, positioning them to 

meet the demands of an increasingly interconnected and 

uncertain world (Umoren et al., 2022; Uzozie et al., 2022). 

 

2.4 Strategic Benefits of Inclusive Leadership in 

Investment Committees 

Inclusive leadership has become a defining feature of 

effective governance in financial institutions, particularly 

within investment committees. These committees sit at the 

nexus of fiduciary responsibility, risk oversight, and long-

term value creation. Their effectiveness depends not only on 

technical expertise but also on the ability to integrate diverse 

perspectives, encourage balanced participation, and maintain 

transparency in decision-making as shown in Fig 3 (Onifade 

et al., 2022; Ozobu et al., 2022 [56]). Inclusive leadership 

practices enhance investment committee performance by 

improving risk assessment, strengthening adaptability, 

fostering stakeholder legitimacy, and aligning governance 

with broader environmental, social, and fiduciary mandates. 

 

 
 

Fig 3: Challenges and Limitations 

 

One of the foremost strategic benefits of inclusive 

leadership is the improvement of risk assessment and 

scenario planning. Investment committees must navigate an 

environment characterized by macroeconomic uncertainty, 

geopolitical volatility, technological disruption, and climate-

related risks. Inclusive leadership ensures that diverse 

perspectives and expertise are incorporated into risk 

deliberations, broadening the scope of potential scenarios 

considered. For example, members from different 

professional backgrounds may identify distinct 

vulnerabilities, such as supply chain fragilities, regulatory 

shifts, or climate transition risks, that might otherwise be 

overlooked in homogeneous groups. By actively 

encouraging divergent views, inclusive leadership mitigates 

the dangers of groupthink and cognitive bias. This enhances 

the robustness of scenario planning, enabling committees to 

prepare for a wider range of contingencies and to design 

more resilient investment strategies. 

Inclusive leadership also enhances adaptability in volatile 

market environments. Traditional committee structures, 

often hierarchical in nature, can be slow to respond to rapid 

shifts in market conditions. Inclusivity promotes adaptability 

by fostering open dialogue, distributed influence, and a 

http://www.multiresearchjournal.com/


International Journal of Advanced Multidisciplinary Research and Studies   www.multiresearchjournal.com 

1221 

willingness to revisit assumptions in light of new 

information. When all committee members feel empowered 

to contribute insights, decision-making becomes more agile 

and responsive. For instance, in times of systemic stress 

such as the COVID-19 pandemic, inclusive committees are 

better positioned to integrate real-time insights from diverse 

stakeholders, adjust asset allocations, and implement 

hedging strategies swiftly. This capacity for adaptive 

governance is critical in ensuring that portfolios remain 

resilient amid unprecedented disruptions and rapidly 

evolving risks. 

A further strategic benefit lies in the strengthening of 

stakeholder trust and legitimacy. Financial institutions 

operate within a complex web of client expectations, 

regulatory oversight, and societal scrutiny. Investment 

committees that embrace inclusivity signal transparency, 

accountability, and fairness in governance. By ensuring that 

diverse viewpoints are represented and considered in 

decision-making, inclusive leadership builds confidence 

among stakeholders that outcomes are not only technically 

sound but also equitable and reflective of broader interests. 

Transparent reporting practices, which often accompany 

inclusive governance, further enhance legitimacy by 

providing stakeholders with clear insights into decision 

rationales, risk exposures, and long-term strategies. This 

reinforcement of trust is not merely reputational; it is 

instrumental in sustaining institutional credibility and 

securing continued support from clients, investors, and 

regulators. 

Finally, inclusive leadership enables better alignment with 

environmental, social, and governance (ESG) objectives and 

broader fiduciary responsibilities. As global finance 

increasingly integrates sustainability into its core mandates, 

investment committees are expected to address both 

financial performance and societal impacts. Inclusive 

leadership creates space for ESG considerations to be 

systematically integrated into deliberations. Members with 

expertise in sustainability, social responsibility, or 

regulatory compliance bring critical insights that enrich 

investment strategies and mitigate risks linked to climate 

transition, reputational challenges, or regulatory penalties 

(Onaghinor et al., 2022 [52]; Kufile et al., 2022). By 

embedding ESG perspectives, inclusive committees fulfill 

their fiduciary responsibility to safeguard long-term value 

creation, not only for shareholders but also for broader 

stakeholders. This alignment ensures that portfolios are 

positioned to capture opportunities associated with 

sustainability transitions while managing the risks inherent 

in a rapidly evolving global landscape. 

Inclusive leadership in investment committees delivers a 

range of strategic benefits that extend beyond traditional 

governance models. By improving risk assessment and 

scenario planning, enhancing adaptability in volatile 

environments, strengthening stakeholder trust, and aligning 

decisions with ESG and fiduciary imperatives, inclusivity 

elevates both the quality and legitimacy of financial 

governance. As institutional investors confront increasingly 

complex challenges, embedding inclusive leadership 

practices within investment committees is not simply a 

matter of organizational ethics but a strategic necessity for 

resilience, adaptability, and sustainable long-term 

performance. 

 

2.5 Challenges and Limitations 

While inclusive leadership offers significant benefits for 

committees, particularly in enhancing diversity of thought, 

legitimacy, and collective intelligence, its implementation is 

not without challenges. The very practices that make 

inclusivity valuable—broad participation, equity of voice, 

and shared accountability—can also introduce tensions in 

decision-making processes. These tensions manifest as 

slower deliberations, resistance from entrenched hierarchical 

structures, and difficulties in balancing inclusivity with 

efficiency in high-stakes environments (Uddoh et al., 2022; 

Kufile et al., 2022). Understanding these limitations is 

critical for calibrating inclusive leadership models so that 

they remain both effective and practical. 

One of the most frequently cited limitations of inclusive 

leadership is the potential for slower decision-making. 

Committees designed to incorporate multiple voices and 

perspectives must dedicate additional time to structured 

deliberations, rotational speaking protocols, and consensus-

building. While these practices enrich the quality of 

decisions, they also extend timelines, particularly when 

dealing with complex or contentious issues (Umoren et al., 

2022; Uzozie et al., 2022). 

In high-pressure contexts such as investment committees 

responding to volatile markets, delays in reaching decisions 

can carry material costs. Opportunities may be lost if 

inclusivity-oriented deliberations hinder rapid portfolio 

adjustments. This creates a paradox: the very inclusivity that 

enhances decision quality in the long term can undermine 

agility in the short term. Leaders must therefore strike a 

careful balance, distinguishing between decisions that 

require deep inclusive deliberation and those where 

efficiency and timeliness are paramount. Hybrid models that 

combine inclusivity with streamlined decision pathways 

may help mitigate this limitation, but the challenge remains 

inherent. 

Inclusive leadership also faces resistance within hierarchical 

structures that have long valued authority and efficiency 

over participation. Many committees, particularly in 

financial governance, are historically shaped by hierarchical 

norms where senior members dominate deliberations and 

final decisions rest with a chairperson or small leadership 

group (Umoren et al., 2022; Olasoji et al., 2022 [48]). Efforts 

to distribute authority, encourage dissent, or adopt rotational 

participation protocols may be perceived as undermining 

established roles and traditions. 

This resistance often stems from both cultural and 

psychological factors. Senior members may feel their 

expertise is being undervalued, while junior members may 

hesitate to embrace new participatory expectations out of 

fear of disrupting power dynamics. Organizational inertia 

further compounds the problem, as entrenched systems of 

governance are difficult to reform without strong leadership 

commitment. Overcoming such resistance requires 

deliberate change management strategies—articulating the 

benefits of inclusivity, securing buy-in from influential 

stakeholders, and gradually embedding inclusive practices 

into institutional norms (Umoren et al., 2022; Uddoh et al., 

2022). Nevertheless, the persistence of hierarchical 

resistance highlights the limitations of inclusivity in contexts 

where authority and tradition remain deeply embedded. 
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A final challenge lies in balancing inclusivity with 

efficiency, particularly in high-stakes or crisis environments. 

Inclusive leadership thrives on broad participation, open 

dialogue, and consensus-building, but in urgent decision-

making contexts, these processes can conflict with the need 

for rapid action. Committees managing investment 

portfolios during market shocks, or policy committees 

responding to emergent crises, may find that inclusive 

approaches slow down critical responses. 

Moreover, inclusivity sometimes risks “decision paralysis,” 

where the effort to accommodate diverse perspectives 

prevents timely consensus. While inclusivity aims to avoid 

dominance by a few voices, it may inadvertently create 

situations where conflicting views stall decision-making 

altogether. Leaders must therefore develop adaptive 

strategies—prioritizing inclusivity during long-term 

strategic deliberations while employing more directive 

approaches when speed and decisiveness are critical. Such 

calibration requires careful judgment and clear procedural 

rules, but the inherent tension between inclusivity and 

efficiency cannot be fully eliminated. 

The challenges and limitations of inclusive leadership in 

committees underscore the complexity of translating theory 

into practice. While inclusivity enhances decision quality 

and legitimacy, it can slow processes, encounter resistance 

in hierarchical settings, and struggle to reconcile 

participation with efficiency in urgent contexts. These 

limitations do not negate the value of inclusive leadership 

but rather highlight the importance of balance and 

adaptability. Effective committees must recognize when 

inclusivity enriches decision-making and when streamlined 

approaches are necessary, ensuring that inclusivity remains 

a strength rather than a liability (Kufile et al., 2022; Oluoha 

et al., 2022). By navigating these tensions, committees can 

maximize the benefits of inclusivity while mitigating its 

constraints. 

 

3. Conclusion 

This conceptual review has underscored the importance of 

inclusive leadership as a strategic enabler of effective 

investment committee governance. The insights drawn from 

leadership theory, decision-making dynamics, and portfolio 

oversight converge to demonstrate that inclusivity enhances 

committee effectiveness by broadening perspectives, 

mitigating biases, and fostering balanced participation. By 

embedding inclusivity into governance processes, 

investment committees are better equipped to anticipate 

systemic risks, adapt to volatile environments, and align 

decision-making with broader fiduciary and societal 

responsibilities. These conceptual insights affirm that 

inclusive leadership is not peripheral but central to the 

resilience and legitimacy of financial governance. 

The strategic implications for institutional investors and 

governance bodies are significant. Investment committees 

guided by inclusive leadership practices are more likely to 

conduct rigorous scenario planning, integrate environmental, 

social, and governance (ESG) considerations, and sustain 

stakeholder confidence through transparency and 

accountability. For institutional investors, this translates into 

portfolios that are not only resilient to shocks but also 

positioned to capture opportunities arising from 

sustainability transitions and market innovation. For 

governance bodies, the adoption of inclusivity strengthens 

institutional credibility, ensures alignment with evolving 

regulatory standards, and reinforces long-term fiduciary 

stewardship. Thus, inclusivity emerges as both a governance 

imperative and a source of competitive advantage in global 

financial markets. 

While the conceptual framework presented provides 

valuable theoretical insights, there remains a pressing need 

for empirical research to validate these propositions. Future 

studies should investigate how inclusive leadership practices 

concretely influence investment committee performance, 

decision quality, and portfolio outcomes across diverse 

institutional contexts. Empirical evidence would not only 

strengthen the theoretical underpinnings of this review but 

also provide actionable guidance for practitioners seeking to 

embed inclusivity in governance structures. Advancing this 

research agenda will be crucial for transforming inclusive 

leadership from a conceptual aspiration into a tested and 

widely adopted practice in financial governance. 
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